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	THE MINISTRY OF FINANCE
-------
	SOCIALIST REPUBLIC OF VIET NAM
Independence - Freedom - Happiness
----------

	No. 127/2003/TT-BTC
	Hanoi, December 22, 2003


CIRCULAR
GUIDING THE IMPLEMENTATION OF THE PRIME MINISTER’S DECISION NO. 197/2003/QD-TTG OF SEPTEMBER 23, 2003 ON EXPERIMENTAL APPLICATION OF MECHANISM OF SELF-ASSESSMENT OF TAX BY PRODUCTION AND/OR BUSINESS ESTABLISHMENTS
Pursuant to May 10, 1997 Value Added Tax (VAT) Law No. 02/1997/QH9 and June 17, 2003 Law No. 07/2003/QH11 amending and supplementing a number of articles of the Value Added Tax Law;
Pursuant to June 17, 2003 Law No. 09/2003/QH11 on Enterprise Income Tax (EIT);
Pursuant to the Prime Minister’s Decision No. 197/2003/QD-TTg of September 23, 2003 on experimental application of the mechanism self-declaration of tax and self-payment of tax by production and/or business establishments,
The Finance Ministry hereby guides the experimental application of the mechanism of self-assessment of tax by production and/or business establishments as follows:

I. SCOPE OF APPLICATION

1. Subjects of experimental application of the tax self-assessment mechanism prescribed in Clause 2, Article 1 of the Prime Minister’s Decision No. 197/2003/QD-TTg of September 23, 2003 shall be production and/or business establishments (called collectively business establishments) which declare and pay VAT by deduction method and follow the prescribed regimes of accounting, invoices and vouchers.

2. Taxes covered by the experimental application of tax self-assessment as provided for in Clause 3, Article 1 of the Prime Minister’s Decision No. 197/2003/QD-TTg of September 23, 2003 shall be VAT (excluding VAT declared and paid at the importation stage) and EIT.

3. The time and places of experimental application of the tax self-assessment mechanism under the provisions of Clause 4, Article 1 of the Prime Minister’s Decision No. 197/2003/QD-TTg of September 23, 2003 shall be as follows:

As from January 1, 2004, the tax self-assessment mechanism shall be experimentally applied to a number of business establishments which register, declare and pay taxes at the Tax Department of Ho Chi Minh City and the Tax Department of Quang Ninh province.

The General Department of Tax shall select and decide on the list of business establishments for experimental application of tax self-assessment mechanism.

II. TAX REGISTRATION, TAX DECLARATION, TAX PAYMENT

1. Tax registration:

Business establishments experimentally applying the tax self-assessment mechanism shall continue using the tax identification numbers granted by tax offices, without having to re-register tax with tax offices. In the course of experimental application, if business establishments make any changes in the contents of information on tax registration, they must make additional registration with the directly managing tax offices according to the current regulations on tax registration.

2. VAT declaration, payment:

a) VAT declaration:

- VAT shall be calculated and registered monthly. The business establishments experimentally applying the tax self-assessment mechanism are obliged to monthly declare VAT in full according to the declaration form set by the Finance Ministry (Form No. 01-GTGT-TKTN issued together with this Circular), not enclosed with lists of goods, services purchased, sold. In cases where business establishments have no goods and service sale turnovers, no input and output tax, they shall still have to declare and submit the declarations to tax offices.

- The business establishments must declare their tax identification numbers, names, addresses and other relevant information as having already registered tax with tax offices. In cases where they fail to fully declare according to the set forms or have not yet certified the legality of their declarations (affixed with signatures, stamps), the business establishments shall be considered having not yet submitted their declarations to the tax offices.

- The deadline for submitting the monthly VAT declarations shall be the 25th of the following month. Business establishments shall submit their declarations via post offices or directly at tax offices. The declaration submitting dates shall be determined as the post mark dates of delivery (for cases of sending declarations by post) or the dates the business establishments submit their declarations directly at tax offices.

- The business establishments shall be answerable to law for the truthfulness and accuracy of their monthly VAT declaration. In cases where tax offices detect through examinations and inspections that the data on the declarations are untruthful, inaccurate, the business establishments shall be sanctioned under law provisions.

b) VAT adjustment declaration:

- After submitting their declarations to tax offices, if business establishments made errors or mistakes in the declared data (detected by the business establishments themselves or notified by tax offices), they shall have the responsibility to declare the adjustment with tax offices:

+ If the prescribed declaration time limit has not yet expired, the business establishments may make and submit new declarations substituting for the old ones already submitted to the tax offices. The substituting declarations must clearly state the substitution of the declarations already sent to tax offices on which date;

+ If the prescribed declaration time limit has expired, the business establishments shall make adjustments on the lines reserved for adjustments on the declaration of the period in which errors are detected (the business establishments submit the declarations enclosed with the written explanations of VAT adjustments made according to Form No. 02-GTGT-TKTN issued together with this Circular). Where tax offices already issued notices on inspection or examination decisions, the business establishments must not declare the adjustments.

- The experimentally applying business establishments shall not have to make annual tax settlements with tax offices, but must monthly examine invoices, vouchers and accounting books of the preceding month so as to detect in time tax amounts not yet declared or tax amounts paid at variance with the payable tax amounts in order to promptly declare adjustments, supplements to the declarations of the following months.

- Where business establishments cannot separately account the deductible input VAT on goods and services used for production and/or trading of goods and services subject to VAT and not subject to VAT, the input tax shall be calculated by deduction in percentage (%) of the sale turnover of VAT-liable goods and/or services against the total goods and/or service sale turnover.

The business establishments shall deduct input tax in percentage temporarily calculated every month. When making the declaration of the 12th month, the business establishments shall re-calculate the deductible input tax amounts in percentage of the turnovers of 12 months. In case of disparity between sale turnovers on the VAT declarations of the months in a year and the turnover of the year according to the financial statements, the business establishments may declare the adjustment of the deductible input VAT within 90 days counting from the day ending the calendar year or the fiscal year.

c) VAT payment:

Monthly, the business establishments shall pay VAT into the State budget according to the declared tax amounts. The VAT payment deadline shall not be later than the deadline for submission of the tax declaration of the declaration month. For business establishments paying tax by transfer via banks or other credit institutions, the date of paying tax into the State budget shall be determined as the dates the banks or other credit institutions sign for reception on papers of money payment into the State budget; for business establishments paying tax in cash, the date of paying tax into the State budget shall be determined as the dates the treasuries receive the tax money.

The business establishments shall fully inscribe the indexes on the payment papers under the guidance of the tax offices and the State treasuries. The business establishments must clearly inscribe on the payment papers the tax amounts, fine amounts paid corresponding to each kind of tax, each period of tax calculation. Where business establishments have the tax amounts and fine amounts payable in the period and also the outstanding tax and fine amounts of the previous periods but fail to inscribe for which tax calculation period the payment is made, the tax offices shall subtract the outstanding tax and/or fine amounts before subtracting the tax and/or fine amounts payable in the period.

d) In case of merger, consolidation, division, separation, dissolution, bankruptcy, ownership transformation; assignment, sale, contracting or lease of state enterprises, the business establishments must declare the tax amounts arising by the time of merger, consolidation, division, separation, dissolution, bankruptcy, ownership transformation, assignment, sale, contracting, lease (including the declaration of adjustments of the previous periods’ data if errors are detected). The business establishments must submit the tax declarations and fully pay the outstanding VAT amount into the State budget within 45 days after the issuance of decisions on merger, consolidation, division, separation, dissolution, bankruptcy, ownership transformation, assignment, sale, contracting or lease of State enterprises. In case of tax amounts overpaid or not fully deducted, the business establishments shall be refunded by tax offices according to current regulations.

3. EIT declaration and payment:

a) Quarterly declaration and temporary payment of EIT:

- The business establishments shall determine by themselves the EIT amounts temporarily paid every quarter according to Form No. 03-TNDN-TKTN (issued together with this Circular). The business establishments shall submit the quarterly payable EIT amount determination table to the tax offices and at the same time pay tax money into the State budget by the 25th of the first month of the quarter at the latest.

- The EIT temporarily paid every quarter shall be determined as follows:
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In which:

+ Sales revenue for calculation of taxable income of the quarter is the total revenue exclusive of VAT on sold goods, services of three months in the quarter (based on the VAT declarations of the months in the quarter).

+ The percentage of taxable income over turnover (the temporary payment percentage) is the percentage of taxable income over the preceding year’s turnover based on the preceding year’s EIT declaration. In cases where business establishments were inspected or examined and the percentage of taxable income over turnover according to the inspection or examination results of the tax offices differ from the percentage already declared by the business establishments, it shall be determined according to the results of inspection or examination by tax offices.

- Where the preceding year’s percentage of taxable income over turnover cannot be determined (business establishments suffer losses or are newly set up), the business establishments shall base themselves on the practical production and business situation of the quarter and the projection of the year to determine the temporary payment percentage (after offsetting the preceding year’s losses according to tax law).

- Where the results of goods production and sale as well as service provision in the first six month of the year see a big change, leading to the  20%-plus increase of the percentage of taxable income over revenue of the preceding year, the business establishments must adjust the temporary EIT payment percentages of the two last quarters of the year; where the results of goods production and sale as well as service provision in the first six month of the year see a big change, leading to the 20%-plus decrease of the percentage of taxable income over the preceding year’s turnover, the business establishments may adjust the temporary EIT payment percentage of the two last quarters of the year and must send their written explanations of the causes, reasons therefor to the tax offices together with the documents showing production and/or business fluctuation. In cases where tax offices detect through inspection that the adjustment is irrational, they may fix the temporary payment percentage.

Example: In 2001, the percentage of taxable income over turnover determined at the EIT declaration of a business establishment is 10%. Therefore, such establishment shall temporarily pay EIT for the first and second quarters at the rate of 10%. After the first six months of 2002, the establishment’s business declines, leading to the decrease of the percentage of taxable income over turnover:

+ Case 1: The percentage decreases to 8%. The business establishment may adjust the temporary payment rate in the third and fourth quarters to 8% (due to the fluctuation of the percentage of taxable income over turnover is: (10-8)/10 = 20%).

+ Case 2: The percentage decreases to 9%. The business establishment is not allowed to adjust the temporary payment percentage in the third and fourth quarters, but keeps paying at the rate of 10% (as the fluctuation of the percentage of taxable income over turnover is: (10-9)/10 = 10%). 

b) Annual EIT declaration and payment:

- At the end of a calendar year of a fiscal year, the business establishments shall declare EIT according to Form No. 04-TNDN-TKTN issued together with this Circular.

- The time limit for submission of tax declaration shall be 90 days counting from the end or the calendar year or the fiscal year. The way of determining the declaration-submitting dates shall be the same as for VAT.

- Basing themselves on the payable tax amounts declared in the annual EIT declarations, the business establishments shall fully pay the outstanding tax amounts into the State budget within 90 days counting from the end of the calendar year or the fiscal year; the overpaid amounts, if any, shall be subtracted from the payable tax amounts of the subsequent period of temporary tax payment declaration. The way of determining tax payment date and the priority order of EIT payment shall be the same as for VAT.

- The business establishments are answerable to law for the truthfulness and accuracy of their declarations. In cases where tax offices detect through inspection or examination that the data on the declarations are untruthful and inaccurate, the business establishments shall be sanctioned according to law provisions.

- The business establishments shall settle EIT of 2003 according to the EIT settlement form issued together with Circular No. 18/2002/TT-BTC of February 20, 2002. As from the end of 2004, the business establishments shall make annual EIT declarations according to set form (Form No.04-TNDN-TKTN) issued together with this Circular.

c) EIT exemption, reduction

Business establishments shall determine by themselves the tax preferences they enjoy in the year (the preferential EIT rates, the tax exemption level, the EIT reduction level) according to the prescribed regimes, the exempted or reduced EIT amounts except when calculating the EIT amount temporarily paid every quarter.

At the end of the calendar year or the fiscal year, the business establishments shall re-calculate the EIT tax amounts exempted or reduced and clearly explain the determination grounds and send them to the tax offices together with the annual EIT declarations.

d) Annual EIT adjustment declaration:

- After submitting the declarations to tax offices, if business establishments made errors or mistakes in the declared data (detected by the establishments themselves or notified by tax offices), they shall have to declare the adjustments with the tax offices:

+ If the prescribed declaration-submitting time limit has not yet expired, the business establishment may submit the adjusted declarations to replace the old declarations already submitted to the tax offices. The substituting declarations must clearly state the replacement of the declarations already submitted to the tax offices on which dates;

+ If the prescribed declaration-submitting time limit has already expired, the business establishments shall submit the declarations supplementing, amending the adjusted indexes, clearly stating the adjusted period, the contents and codes of the adjusted indexes, declared data, the number proposed for adjustment, the adjustment reasons and the EIT increase (or decrease) amounts due to adjustment, with signatures and stamps. Where the tax offices issued notices on inspection or examination decisions, the business establishments must not declare the adjustment.

e) In case of merger, consolidation, division, separation, dissolution, bankruptcy, ownership transformation, the business establishments must declare the annual EIT to the time of merger, consolidation, division, separation, dissolution, bankruptcy, transformation of enterprises. The business establishments shall submit the tax declarations and fully pay the outstanding EIT amounts into the state budget within 45 days after the issuance of decisions on transformation of enterprises, ownership transformation, merger, consolidation, division, separation, dissolution, bankruptcy, transformation of enterprises. In case of overpaid tax amounts, the business establishments shall be refunded by tax offices according to current regulations.

III. TASKS, POWERS AND RESPONSIBILITIES OF TAX OFFICES

Apart from the tasks, powers and responsibilities prescribed in various legal documents on tax and the relevant legal documents, the tax offices managing the business establishments which experimentally apply the tax self-assessment mechanism shall have the responsibilities:

1. To propagate, disseminate, guide and answer queries of business establishments in tax policies, tax declaration and payment procedures so that they understand and correctly implement law provisions on tax and the tax self-assessment mechanism.

2. To monitor the performance of tax declaration and tax payment obligations of business establishments:

- Past the prescribed declaration-submitting time limit, the tax offices shall send notices reminding the business establishments, which have not yet submitted the tax declarations, to submit them and sanction their administrative violations according to the current regulations. In cases where after being notified and reminded of the declaration submission and being sanctioned for administrative violations, the business establishments still do not submit the declarations, the tax offices shall fix the tax amounts to be temporarily paid according to the provisions of tax law.

- Past the prescribed declaration-submitting time limit, the tax offices shall send notices reminding the business establishments, which have not yet paid or have not fully paid tax, to pay tax and at the same time calculate fines on late payment of tax arrears into the State budget according to regulations.

3. To conduct inspection, examination of tax declaration and payment by business establishments.

4. To apply coercive measures to collect tax arrears and fines.

For production and/or business establishments which have not paid tax and/or fines according to tax notices or tax handling decisions, the tax offices shall apply the following measures:

- Requesting banks, other credit institutions or treasuries to deduct the business establishments’ money deposited at such banks, credit institutions or treasuries for payment of tax and/or fines.

- Seizing goods, material evidences to ensure the full collection of tax and fines.

- Distraining assets according to law provisions in order to ensure the full collection of outstanding tax and/or fine amounts.

5. To keep secret the supplied information on experimenting production and/or business establishments according to regulations.

IV. IMPLEMENTATION ORGANIZATION

1. This Circular takes implementation effect 15 days after its publication in the Official Gazette. The experimental application of tax self-assessment by business establishments as provided for in this Circular shall be effected as from January 1, 2004.

2. Apart from the contents prescribed in this Circular, the regulations on tax calculation bases, tax calculation methods, tax rates, tax exemption, reduction and reimbursement, violation handling, commendation and other regulations shall comply with the provisions of VAT Law and EIP Law.

3. The General Department of Tax shall have to organize the experimental application of tax management under tax self-assessment mechanism.

4. In the course of implementation, if difficulties or problems arise, the business establishments shall promptly report them to the Finance Ministry for study and additional guidance.
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		VALUE ADDED TAX (VAT) DECLARATION


 [01] Declaration period:.......(month).......(year)










FORM No. 02-GTGT- TKTN


EXPLANATORY DECLARATION OF VALUE ADDED TAX ADJUSTMENT


Declaration period:  month............ year...........


Tax identification number:


Name of production, business establishment:


Address:


Telephone: 


Fax: 



E-mail:


We propose the tax office to permit the adjustment of VAT declarations of the previous periods. Concretely as follows:


Currency unit: Vietnam Dong


		Content of adjusted norms

		Code of norms on declaration

		Declaration period proposed for adjustment

		Figures declared in preceding period

		Figures propose for adjustment in this period

		Different figures due to adjustment

		Tax difference due to adjustment

		Reason for adjustment



		1

		2

		3

		4

		5

		6 = 5 - 4

		7

		8



		I/ Adjustment with the increase of deductible VAT of the previous periods

		[26]

		



		1/ …

		

		

		

		

		

		

		



		2/ ….

		

		

		

		

		

		

		



		II/ Adjustment with decrease of deductible VAT of the previous periods 

		[27]

		



		1/ …

		

		

		

		

		

		

		



		2/ ….

		

		

		

		

		

		

		



		III/ Adjustment with increase of VAT on goods and services sold in the previous periods

		[32]

		



		1/ …

		

		

		

		

		

		

		



		2/ ….

		

		

		

		

		

		

		



		IV/ Adjustment with decrease of VAT on goods and services sold in the previous periods 

		[33]

		



		1/ …

		

		

		

		

		

		

		



		2/ ….

		

		

		

		

		

		

		





We guarantee that the above-adjusted figures are true. We take full responsibility for the declared figures.


Day........... month......... year


(Sign, stamp)


FORM No. 03-TNDN-TKTN


SOCIALIST REPUBLIC OF VIETNAM


Independence- Freedom-Happiness




		DETERMINATION OF ENTERPRISE INCOME TAX


AMOUNT PAYABLE BY QUARTER


Quarter........... year.......

		








GUIDANCE ON MAKING VALUE ADDED TAX (VAT) DECLARATION


A/ SOME REGULATIONS ON MAKING VALUE ADDED TAX DECLARATION:


1. Abbreviations : “VA”-  “value added”; “BE”- “business establishment”; “GS” – “goods and services.”


2. The money amounts inscribed in declarations shall be rounded to calculation unit being Vietnam Dong. Decimals  shall not be inscribed in VAT declaration.


3.. Figures in the declarations must not be inscribed in negative (with mark – in front thereof).


B/ GUIDANCE ON MAKING VAT DECLARATION


1. From norm [01] to norm [09]: BEs correctly inscribe the tax exploitation period and information on tax registration with tax offices. If there are changes in information from norm [02] to norm [09], BEs must make additional tax registration with tax offices according to current regulations.


2. Norm [10] “No GS trading activities arising in the period”: If the BEs  have no goods and/or service trading activities in the declaration periods, they shall mark “X” in this box [10] while filling in the figures for other norms in the period (norms [12], [13], [14], [15], [16], [17], [18], [19], [20], [21] [22], [23], [24], [29], [30], [31]).


3. Norm [11] “Deductible VAT transferred from the preceding period”: The value of this norm is equal to box [38] of the previous period’s declaration.


4. Norm [12] “Goods and services purchased in the period”: Being the value (exclusive of VAT) of goods and services purchased in the period and corresponding to box [21] - VAT of goods and services purchased in the period (inclusive of VAT deductible and not deductible).


5. Norm [13] “Imports”, [14] “Fixed assets” are the detailed declarations for the values (exclusive of VAT) of import goods, fixed assets (including imported fixed assets) and norms [22], [23] - VAT on import goods, fixed assets. BEs shall leave these norms unfilled if they have no types of above purchased goods and/or services in the declaration period.


6. Norm [15] “VAT-liable purchased goods and services”: Being the values (exclusive of VAT) of goods and/or services purchased in the period, which are liable to VAT and correspond to box [24] -  VAT on purchased goods and/or  services liable to VAT (including VAT deductible and not deductible).


7. Norm [25]: VAT on purchased goods and services deductible in the period”:

Where BEs produce and trade in VAT-liable goods and VAT-free goods, they must separately account VAT on purchased goods and services used for the production and/or trading of VAT-liable goods and VAT-free goods. Where they cannot separately account them, they shall distribute tax in proportion to turnover of VAT-liable goods and/or services over the total sales turnover.


8. Norrm [26] “Adjustment with increase of deductible VAT of the previous periods” and norm [27] “Adjustment with decrease of deductible VAT of the previous periods” are the declarations of increase or decrease adjustments of deductible VAT for the previous declaration periods where errors are detected. If BEs have declared adjustments at these boxes, they must make the explanatory declarations of VAT adjustment according to set form and send them together with VAT declarations to the tax offices.


9. Norm [28] “Total deductible VAT amount”:  [28] = [11] + [25] + [26] - [27].


10. Norm [16] “Goods and services sold in the period”: [16] = [17] + [18] + [19] + [20] and [29] VAT on GSs sold in the period shall be calculated according to the formula: [29] = [30] + [31].


11. Norm [17] “Sold goods and services not liable to VAT”: The value of goods and/or services sold in the period and not liable to VAT.


12. Norms [18], [19], [20]: “Value of goods and/or services sold in the period, exclusive of VAT” and norms [30], [31]: VAT on GSs sold according to each VAT rate group.


13. Norm [32]: “Adjustment with increase of VAT on GSs sold in the previous periods” and norm [33]: Adjustment with decrease of VAT on GSs sold in the previous periods” means the declarations of increase or decrease adjustments of VAT on sold GSs of the previous periods where errors are detected. If BEs make declaration of adjustments at these blocs, they must make the explanatory declarations of VAT adjustments according to a set form and send them together with VAT declarations to the tax offices.


Note: Norms [12], [13], [14], [15], [21], [22], [23], [24], [16], [17], [18], [19], [20], [28], [29], [30], [31] shall also include invoices, vouchers of deductible VAT allowed for late declaration within 3 months as provided for by tax laws and invoices and vouchers of sold goods which are returned, or subject to sale discount... (if any)


14. Norm [34]: “The total VAT on sold GSs” [34] = [29] + [32] - [33].


Calculation of VAT results in the period


15. Norm [35] VAT payable into State budget in the period: [35] = [34] – [28] > 0.


16. Norm [36] VAT not fully deducted in the current period: [36] = [34] – [28] < 0


17. Norm [37] VAT amount proposed for reimbursement in this period: is the VAT amount inscribed by the BE in its official dispatch requesting the tax office to reimburse it for cases where BE is entitled to tax reimbursement.


BEs must not deduct tax amounts proposed for reimbursement from the deductible tax amounts of the subsequent period. If BEs declare the tax amounts proposed for reimbursement in this bloc, they must also send the dossiers of request for tax reimbursement to the tax offices for tax reimbursement consideration according to regulations.


18. Norm [38] “Deductible VAT transferred to the susequent period” [38] = [36] - [37].


FORM No. 04-TNDN-TKTN


SOCIALIST REPUBLIC OF VIETNAM


Independence- Freedom- Happiness

		ENTERPRISE INCOME TAX DECLARATION

[01] Tax calculation period: ...................

		



		[02] Tax identification number:

		



		[03] The business establishment’s name:

		



		[04] Office address:

		



		[05] District:

		[06] Province/city:

		



		[07] Telephone:

		[08] Fax:

		[09] E-mail:



		[10] Main business lines:

		





Calculation unit: Vietnam dong


		Ordinal number

		Norm

		Code

		Money amount



		(1)

		(2)

		(3)

		(4)



		A

		Business results acknowledged according to financial reports

		



		1

		Goods sale and service provision turnover  

		A1

		



		

		In which: Sale turnover of goods not liable to enterprise income tas

		A2

		



		

		- Sale turnover of import goods, services 

		A3

		



		

		- Turnover from transfer of land use right, land lease right 

		A4

		



		2

		Turnover reduction, deduction amounts

		A5

		



		a

		Commercial discount

		A6

		



		b

		Sale price reduction

		A7

		



		c

		Value of sold goods returned

		A8

		



		d

		Payable special consumption tax, export tax, value added tax by direct method

		A9

		



		3

		Financial activity turnover  

		A10

		



		

		In which:
- Deposit interest, loan interest, deferred payment interest

		A11

		



		

		

- Difference from foreign currency sale and exchange rate difference interests

		A12

		



		

		

- Exchange rate different interests not yet implemented

		A13

		



		4

		Costs of goods and/or service production and trading

		A14

		



		a

		Cost prices of sold goods

		A15

		



		

		In which:
- Cost of raw materials, materials, fuels and goods purchased from non-business organizations, individuals, which can be listed according to regulations

		A16

		



		

		

-  Cost price of land with use right transferred

		A17

		



		b

		Goods sale expenses

		A18

		



		

		In which:
- Expenses for advertisement, marketing, sale promotion, brokerage commission 

		A19

		



		

		

- Expenses for land use right transfer, land lease right transfer

		A20

		



		c

		Enterprise management cost

		A21

		



		

		In  which:
- Expenses for guest reception, festivities, meetings, external relations

		A22

		



		

		

- Expenses for female laborers

		A23

		



		

		

- Business administration expenses distributed by companies overseas

		A24

		



		

		

- Expenses for land use right transfer, land lease right transfer

		A25

		



		5

		Financial expenses

		A26

		



		

		In which: 
- Expenses for interests on loans used for production and business

		A27

		



		

		

- Expenses for land use right transfer, land lease transfer

		A28

		



		

		

- Losses from exchange rate difference, not yet implemented

		A29

		



		6

		Net profit from business operation

		A30

		



		

		In which: Profits from land use right transfer, land lease right transfer

		A31

		



		7

		Other revenue

		A32

		



		

		Including:

		

		



		a

		Revenue from asset assignment, liquidation

		A33

		



		b

		Revenue from payable debts with unidentified creditors

		A34

		



		c

		Revenue from receivable bad debts already written off but now reclaimed 

		A35

		



		d

		Tax amounts accounted into reasonable expenses, already  paid into state budget but now refunded by the state budget

		A36

		



		e

		Revenue from business in previous years, which were omitted, but are newly discovered

		A37

		



		f

		Revenue received from production, business operation overseas 

		A38

		



		g

		Year-end remainders of deducted amounts not spent up

		A39

		



		8

		Other expenses

		A40

		



		

		Including: Expenses for asset assignment, liquidation

		A41

		



		9

		Other profits

		A42

		



		10

		Total pre-enterprise income tax profit

		A43

		



		

		Including: Profit from activities not liable to enterprise income tax

		A44

		



		B

		Determination of taxable income according to Enterprise Income Tax Law



		1

		Increase adjustment of  the total pre-enterprise income tax profit

		B1

		



		a

		Revenue increase adjustment difference

		B2

		



		b

		Revenue related to goods, service sale, not included in sale turnover

		B3

		



		c

		Expense for fixed asset amortization in excess of the prescribed amortization levels or not entitled to amortization deduction under the Enterprise Income Tax Law

		B4

		



		d

		Expense for raw materials consumed in excess of the reasonable consumption level

		B5

		



		e

		Expense for loan interests in excess of the prescribed control level

		B6

		



		f

		Expenses for advertisement, marketing, sale promotion.... in excess of the prescribed control level

		B7

		



		g

		Amounts pre-deducted into expenses but actually not spent up

		B8

		



		h

		Expenses without prescribed invoices, vouchers

		B9

		



		

		Including expenses for land use right transfer, land lease right transfer

		B10

		



		i

		Fines for violation of  the State management regime

		B11

		



		k

		Expenses not related to turnover, income liable to enterprise income tax

		B12

		



		l

		Expenses for salary,, wages paid by private enterprise owners, partnership members, individual business households, business individuals and remunerations paid to founding members, members of the managing boards of joint-stock companies, limited liability companies

		B13

		



		m

		Salaries, wages not calculated into reasonable expenses due to salary and wage-raising  rate being higher than the taxable income increase rate

		B14

		



		n

		Expenses of mid-shift meals in excess of prescribed level

		B15

		



		o

		Expenses covered by other funding sources

		B16

		



		p

		Costume expenses in excess of the prescribed level

		B17

		



		q

		Expenses for female laborers in excess of prescribed level

		B18

		



		r

		Business administration expenses supplemented by foreign-based companies in excess of the prescribed level

		B19

		



		s

		Reserve amounts not yet reimbursed according to prescribed regime

		B20

		



		t

		Exchange rate difference losses not yet implemented

		B21

		



		v

		Adjustments increasing pre-enterprise income tax profits

		B22

		



		2

		Decrease adjustments of total pre-enterprise income tax profits

		B23

		



		a

		Payable debts already written off from taxable income, but now payable as the creditors have been identified

		B24

		



		b

		Expenses for the increase adjustment of turnover

		B25

		



		c

		Revenue from operations not liable to enterprise income tax

		B26

		



		d

		Exchange rate difference interests, not yet implemented

		B27

		



		e

		Adjustments decreasing other pre-tax profits

		B28

		



		3

		Losses transferred from previous years

		B29

		



		

		Including losses from land use right transfer, land lease right transfer

		B30

		



		4

		Total income liable to enterprise income tax

		B31

		



		

		Including incomes from land use right transfer, land lease right transfer 

		B32

		



		C

		Percentage of taxable income over turnover for calculation of income liable to enterprise income tax

		C1

		



		D

		Determination of enterprise income tax amounts payable in  tax calculation period

		

		



		1

		Payable enterprise income tax arising in the tax calculation period

		D1

		



		2

		Temporarily paid enterprise income tax of quarters in the tax calculation period

		D2

		



		

		Including tax on incomes from land use right transfer, land lease right transfer 

		D3

		



		3

		Enterprise income tax exempted, reduced in the tax calculation period

		D4

		



		4

		Tax amounts already paid overseas and deducted in the tax calculation period

		D5

		



		5

		Enterprise income tax amounts still payable in the tax calculation period

		D6

		



		6

		Enterprise income tax paid in excess in the tax calculation period

		D7

		



		E

		Apart from Appendix No.01 to Appendix No13 issued together  with this declaration,  we also send the following documents:



		1

		

		The system of financial reports as prescribed by  legislation on  accounting

		

		



		2

		

		Money payment paper or EIT payment receipts of the quarters in the tax calculation period



		3

		

		Receipts or vouchers proving the payment of income tax overseas

		



		4

		

		List of goods, services purchased monthly, made according to Form No. 01/TNDN issued together with Circular No.128/2003/TT-BTC of December 22, 2003



		5

		

		Registration of tax exemption, tax reduction duration under guidance at Point 3.4, Section II, Part E, Circular No. 128/2003/TT-BTC  of December 22, 2003



		6

		

		Documents on distribution of business administration expenses by foreign-based companies to their Vietnam-based establishments



		7

		

		The Finance Ministry’s written agreement on expenses pre-deducted into reasonable expenses



		8

		

		The Government’s document permitting the calculation into reasonable expenses amounts spent on charity, support for mass organizations, social organizations and localities.



		9

		

		List of works, machinery, equipment invested in the tax calculation period 

		



		10

		

		List (names, tax identification numbers, addresses) of units, branches attached to business establishments practicing book-reporting dependent accounting



		11

		

		Other documents related to the determination of turnover, expenses and taxable income in the tax calculation period



		I hereby guarantee that the figures filled in this tax declaration are accurate, adequate and clear and take full responsibility before law for the declared figures.

.......... day............... month.............. year 200......


At-law representative of the business establishment


(Sign, stamp with full name and position clearly inscribed)



		(Note: Business establishments are kindly requested to carefully read the guidance for making enterprise income tax declarations in order to determine adequately and accurately the figures to be inscribed in this declaration) 





APPENDICES ISSUED TOGETHER WITH ENTERPRISE INCOME TAX DECLARATION


APPENDIX No. 1


ON TRANSFER OF LOSSES UNDER THE PROVISIONS IN ARTICLE 46 OF THE GOVERNMENT’S DECREE No. 164/2003/ND-CP OF DECEMBER 22, 2003 DETAILING THE IMPLEMENTATION OF ENTERPRISE INCOME TAX LAW


The business establishment’s name:..............................................................................


Tax identification number: ............................................................................................


Year: ..............................................................................................................................


I. PLAN ON TRANSFER OF LOSSES ARISING IN THE PREVIOUS TAX CALCULATION PERIODS:


		Year

		Arising loss amount

		Loss amount transferred to year 20...

		Loss amount transferred to year 20...

		Loss amount transferred to year 20...

		Loss amount transferred to year 20...

		Loss amount transferred to year 20...



		(1)




		(2)

		(3)

		(4)

		(5)

		(6)

		(7)



		20..

		

		

		

		

		

		



		20..

		

		

		

		

		

		



		

		

		

		

		

		

		





II. DETERMINATION OF LOSS AMOUNTS TRANSFERRED IN TAX CALCULATION PERIOD:


		Loss arising year

		Arising loss amount

		Loss amounts transferred in previous tax calculation periods

		Loss amounts transferred in this tax calculation periods

		Loss amount to be further transferred to subsequent tax calculation periods



		(1)

		(2)

		(3)

		(4)

		(5)



		200..

		

		

		

		



		200...

		

		

		

		



		200...

		

		

		

		



		200...

		

		

		

		



		20....

		

		

		

		



		Total *:

		

		

		

		





Note:


- Business establishments specialized in dealing in dwelling houses, infrastructure, architectural works with losses incurred from activities of land use right transfer, land lease right transfer must draw up plans on loss transfer and may transfer losses into incomes from activities of land use right transfer, land lease right transfer of the subsequent tax calculation periods.


- * The line Total of column(4) of the Table of determination of losses transferred in tax calculation period is the figure to be inscribed in tax identification number norm B29 or B30 (if it is the Table of determination  of loss amounts transferred in the tax calculation period of activities of land use right transfer, land lease right transfer).


APPENDIX No. 2


PAYABLE ENTERPRISE INCOME TAX ARISING IN 
THE TAX CALCULATION PERIOD


The business establishment’s name:...............................................................................


Tax identification number: .............................................................................................


Year: ...............................................................................................................................


		Ordinal number

		Income types

		Taxable income

		Tax rate (%)

		Payable tax 



		(1)

		(2)

		(3)

		(4)

		(5)



		1.

		Income from production and business activities and other incomes arising in Vietnam, except incomes mentioned at Point 2 below

		

		28%

		



		

		

		

		25%

		



		

		

		

		20%

		



		

		

		

		15%

		



		

		

		

		10%

		



		2

		Income from land use right transfer, land lease right transfer 

		Total taxable income:

		28%




		



		

		

		-  Income remainder of over 15% -30%:

		10%

		



		

		

		-  Income remainder of over 30% - 45%:

		15%

		



		

		

		-  Income remainder of over 45% - 60%:

		20%

		



		

		

		-  Income remainder of over 60% :

		25%

		



		3

		Income from production and business operations overseas

		

		28%

		



		

		

		

		25%

		



		

		

		

		20%

		



		

		

		

		15%

		



		

		

		

		10%

		



		

		 Total *:

		





Note:


- Norm columns having no figures shall be left unfilled in.


- * Line Total in column (5) shall be inscribed in norm “Income tax arising in the tax calculation period” (Code D1) in the Enterprise Income Tax Declaration.


APPENDIX No. 3


ENTERPRISE INCOME TAX EXEMPTED, REDUCED FOR BUSINESS ESTABLISHMENTS NEWLY SET UP FROM INVESTMENT PROJECTS AND BUSINESS ESTABLISHMENTS TO BE RELOCATED UNDER PROVISIONS OF ARTICLE 36 OF THE GOVERNMENT’S DECREE 
No. 164/2003/ND-CP OF DECEMBER 22, 2003 DETAILING THE IMPLEMENTATION OF THE ENTERPRISE INCOME TAX LAW


The business establishment’s name: ....................................................................


Tax identification number:...................................................................................


Year: ....................................................................................................................


1. Preference conditions:


( Being newly set up:

( Projects on investment in BOT form, BTO form, BT form


( List A production and business lines 


( List B geographical areas


( List C geographical areas


( Urban areas of class 1 and class 2  


( Other geographical areas


( The average number of laborers employed in the year:..................... persons/year


( The number of laborers being ethnic minority people: .................... persons, accounting for:.......% of the total number of laborers of the business establishment


( Being moved to locations under planning

( To locations of List B


( To locations of List C


( To other geographical areas


2. Tax preference levels:


-  Preferential enterprise income tax rate: ..........%


- Preferential tax rate application duration:............. years


- Tax exemption duration .................. years


- Duration for 50% reduction of payable tax amount:.......... years.


3. Determination of tax amounts exempted, reduced in the tax calculation period:


- Year commencing production and business operation:................;


- Preferential tax rate application year number...... counting from year....... ;


- Year when taxable income is generated:......... 


- Tax exemption year number.......... counting from year...... when taxable income is generated;


- 50% tax reduction year number.......... counting from year..........


- Total tax amounts exempted or reduced: ............................... dong


- The applicable preferential enterprise income tax rate:........................%.


- Payable enterprise income tax amount:......................................dong


Enterprise income tax amount exempted, reduced:..................... dong * 


Note:


- In section “Preference conditions,” if business establishment falls into any case, mark (x) in box (; unavailable conditions shall be left unfilled in.


- * This norm shall be gathered for inscription in norm “Enterprise income tax exempted, reduced in the tax calculation period (Code D4) of the Enterprise Income Tax Declaration.


APPENDIX No. 4


ENTERPRISE INCOME TAX APPLICABLE TO ECONOMIC ZONES, PROJECTS WITH SPECIAL INVESTMENT ENCOURAGEMENT UNDER THE PROVISIONS IN ARTICLE 37 OF THE GOVERNMENT’S DECREE No. 164/2003/ND-CP OF DECEMBER 22, 2003 DETAILING THE IMPLEMENTATION OF THE ENTERPRISE INCOME TAX LAW


The business establishment’s name:.....................................................................


Tax identification number: ..................................................................................  


Year:.....................................................................................................................


1) Preference conditions:


- Decision No..... of  day..... month..... year..... of the Prime Minister on the establishment and the prescribed enterprise income tax level for:


( Economic zone:..........................................


( Project with special investment encouragement:............................................


2) Tax exemption, reduction level


- Preferential enterprise income tax rate:...................%.


- Preferential tax rate application duation:.................... years.


- Tax exemption duration:.............................. years.


- 50% tax reduction duration:.............. years.


3. Determination of exempted, reduced tax amounts:


- Year commencing production and business operation:...........................;


- Preferential tax rate application year number........ counting from year..........;


- Year when the investment project is completed and put into production, business:.......................;


- Year when investment item.......... is completed and put into production, business:............; 


- The total cost prices of fixed assets used for production, business in the tax calculation period: ...........................;


- The total value of fixed assets newly invested in production, business:................. dong;


- Year when taxable income is generated:................................;


- Tax exemption year number........... counting from year...........;


- 50% tax reduction year number............... counting from year.............;


- Total taxable income exempt from tax, or  with tax reduced: .............. dong;


- Payable enterprise income tax:................................................................ dong;


- Enterprise income tax exemption or reduction percentage:........................%.


The exempted, reduced enterprise income tax:.................. dong *


Note:


- In section “Preference conditions,” if the business establishment falls into any case, it mark (x) in box (; unavailable conditions  shall be left unfilled in.


- * This norm is gathered for  inscription into norm “Enterprise income tax exempted, reduced in the tax calculation period” (Code D4) of the Enterprise Income Tax Declaration.


APPENDIX No. 5


ENTERPRISE INCOME TAX EXEMPTED, REDUCED FOR BUSINESS ESTABLISHMENTS INVESTING IN THE CONSTRUCTION OF NEW PRODUCTION CHAINS, SCALE EXPANSION, TECHNOLOGICAL RENEWAL, ECOLOGICAL ENVIRONMENT IMPROVEMENT, PRODUCTION CAPACITY RAISING UNDER THE PROVISIONS IN ARTICLE 38 OF THE GOVERNMENT’S DECREE No. 164/2003/ND-CP 
OF DECEMBER 22, 2003 DETAILING THE IMPLEMENTATION OF  
THE ENTERPRISE INCOME TAX LAW


The business establishment’s name:.......................................................................


Tax identification number:......................................................................................


Year:.......................................................................................................................


1. Preference conditions:


- Production, business lines, investment locations:


( List A production and business lines.


( List B geographical areas


( List C geographical areas


( Other geographical areas


- Investment project:


( Installation of new production chains


( Investment in scale expansion, technological renewal, econological environment improvement, production capacity raising


In which, the investment project comprises of investment items:


- Investment item:..........................................................


- Investment item:.........................................................


- Investment item: ........................................................


- Time registered for commencement of tax exemption, tax reduction:...............


2. Tax exemption, reduction level: 


- Tax exemption duration...................... years.


- 50% tax reduction duration........................ years.


3. Determination of exempted, reduced tax amounts:


- Year when the investment projects is completed and put into production, business....................


- Year when investment items are completed and put into production, business.........


- Tax exemption year number..............., counting from year...............;


- 50% tax reduction year number............. counting  from year............;


- Total cost prices of fixed assets used for production, business in the tax calculation period


- Total value of fixed assets newly invested in production, business:.................. dong


- Total taxable income entitled to tax exemption or reduction:................................ dong


- Increased income brought about by investment, entitled to tax exemption or reduction:................ dong


-EIT rate:............................%


- Payable EIT:.......................... dong


- EIT exemption, reduction percentage:..........................%


Exempted or reduced enterprise income tax:...................................  dong *


Note:


- In section “Preference conditions,” if the business establishment falls into any case, it shall mark (x) in box (;  unavailable conditions shall be left unfilled in.


- * This norm is gathered for inscription in norm “Enterprise income tax exempted, reduced in the tax calculation period” (Code D4) of the Enterprise Income Tax Declaration.


APPENDIX No. 6


ENTERPRISE INCOME TAX EXEMPTED, REDUCED FOR EXPORTING BUSINESS ESTABLISHMENTS UNDER THE PROVISIONS IN ARTICLE 39 OF THE GOVERNMENT’S DECREE No. 164/2003/ND-CP OF DECEMBER 22, 2003 DETAILING THE IMPLEMENTATION OF THE ENTERPRISE INCOME TAX LAW


The business establishment’s name:......................................................................


Tax identification number:....................................................................................


Year:......................................................................................................................


1. Preferential conditions:


The first year of direct export


( Exporting new commodities with econo-technical properties, utility properties, which are different from those of former commodities.


( Export to a new country market with export turnover achieving over 50% of the total turnover.


( Stabilizing the export markets in term of volumes or export goods value for three consecutive years.


( Investment in List B geographical areas


( Investment in List C geographical areas.


2. Tax exemption, reduction levels:


( Tax exemption for income earned from export


( 50% reduction of the payable tax amount for income earned from export


( 25% reduction of the payable tax amount for income earned from export


( 20 % reduction of the payable tax amount for income earned from export.


3. Determination of exempted, reduced tax amounts:


- Taxable income earned from export:......................................................... dong


- Enterprise income tax rate:.........................................................%


- EIT on income earned from export:................................ dong


EIT exempted or reduced for income earned from export:............... dong *


Note:


- In sections “Preference conditions” and “tax exemption, reduction levels,” if the business establishment falls into any case, it will mark (x) in bix (; unavailable conditions shall be left unfilled in.


- * This norm is gathered for inscription in norm “Enterprise income tax exempted, reduced in the tax calculation period (Code D4) of the Enterprise Income Tax Declaration. 


APPENDIX No. 7


INCOME TAX EXEMPTION FOR INCOME EARNED FROM SCIENTIFIC RESEARCH AND TECHNOLOGICAL DEVELOPMENT ACTIVITIES; SCIENTIFIC AND TECHNOLOGICAL INFORMATION SERVICES UNDER THE PROVISIONS IN CLAUSE 1, ARTICLE 40 OF THE GOVERNMENT’S DECREE No. 164/2003/ND-CP DETAILING THE IMPLEMENTATION OF THE ENTERPRISE INCOME TAX LAW


The business establishment’s name:.....................................................................


Tax identification number:..........................................................................................................................


Year:.....................................................................................................................


1) Preference conditions:


- Scientific research operation registration certificate No............. dated


- Business license No..................... dated................


- Science state management agency competent to certify: No............ dated.....   Signatory:................... Position..................................................


2) Tax exemption contents:


( Tax exemption for income from scientific research contracts


( Tax exemption for income from scientific and technological service contracts.


3) Determination of exempted income tax amounts:


( Income from scientific research contracts:...................................... dong


(With the list of scientific research contracts)


( Income from scientific and technological service contracts:............... dong


(With the list of scientific and technological service contracts)


Enterprise income tax rate:.................................... %


Exempted enterprise income tax:.......................................... dong *


Note:


- In section “tax exemption, reduction level,” if the business establishment falls into any case, it shall mark (x) into box (; unavailable contracts shall be left unfilled in.


- * This norm is gathered for inscription in norm “Enterprise income tax exempted, reduced in the tax calculation period (Code D4) of the Enterprise Income Tax Declaration.


APPENDIX No. 8


INCOME TAX EXEMPTION FOR INCOME FROM SALE TURNOVERS OF TRIAL-PRODUCED PRODUCTS, PRODUCTS TURNED OUT FROM NEW TECHNOLOGIES APPLIED FOR THE FIRST TIME IN VIETNAM AS PROVIDED FOR IN CLAUSE 2, CLAUSE 3 OF ARTICLE 40 OF THE GOVERNMENT’S DECREE No. 164/2003/ND-CP OF DECEMBER 22, 2003 DETAILING THE IMPLEMENTATION OF THE ENTERPRISE 
INCOME TAX LAW


The business establishment’s name:.......................................................................


Tax identification number:.............................................................................................................................


Year:........................................................................................................................


1) Preference conditions:


( Trial-produced products


- Decision No...... dated......... on investment in installation of production chain.


-  Duration or production according to the production process:.................... month.(s)...........................................


- Date of starting the trial production  day................month................year..............


( Products turned out from technologies applied for the first time in Vietnam.


- Decision No.... dated.......... on investment in  installation of production chains with new technologies.


- Duration of production according to new technological process: ............. month(s)....................


- The date of starting the production according to new technological process: day........... month........ year..........


2) Tax exemption contents:


( Exemption of tax on incomes from the sale of products trial-produced according to the production chain, but the maximum tax exemption duration shall not exceed 6 months as from the date of starting the trial production.


( Exemption of tax on incomes from the sale of products turned out from new technologies applied for the first time in Vietnam according to the production process, but the maximum tax exemption duration shall not exceed 1 year as from the date of staring the production according to new technological process.


3) Determination of tax-free incomes


- Product sale turnover:...................................... dong.


- Total production cost:...................................... dong.


- Income from product sale turnover:.........................dong.


- Enterprise income tax rate:......................................%.


The exempted enterprise income tax amount *:................................ dong.


Note:


- In sections “Preference conditions” and “tax exemption contents,” if business establishment falls into either case, please mark (x) in box (; non-applicable cases shall be left unfilled in.


- * This norm is gathered for inscription in norm “Enterprise income tax exempted, reduced in the tax calculation period (Code D4) of the Enterprise Income Tax Declaration.


APPENDIX No. 9


INCOME TAX EXEMPTION FOR INCOMES FROM THE PERFORMANCE OF TECHNICAL SERVICE CONTRACTS IN DIRECT SERVICE OF AGRICULTURE ACCORDING TO THE PROVISIONS IN CLAUSE 4, ARTICLE 40 OF THE GOVERNMENT’S DECREE No. 164/2003/ND-CP 
OF DECEMBER 22, 2003 DETAILING THE IMPLEMENTATION OF 
THE ENTERPRISE INCOME TAX LAW


The business establishment’s name:.......................................................................


Tax identification number:......................................................................................


Year:........................................................................................................................


1) Preference conditions


Performance of technical service contracts in direct service of agriculture.


2) Tax exemption contents:


Tax exemption for incomes earned from technical service contracts in direct service of agriculture.


3) Determination of tax-free incomes


- Turnover from technical service contracts in direct service or agriculture:........... dong


(Enclosed with the list of contracts performed in the tax calculation period)


- Total expense for performance of technical service contracts in direct service of agriculture:....................... dong.


- Income from technical service contracts in direct service of agriculture:.............. dong.


- The enterprise income tax rate:.............%.


Exempted enterprise income tax:.......................................... dong *


Note:


- In sections “Preference conditions” and “tax exemption contents,” if business establishment falls in either cases, please mark (x) in box (; non-applicable cases shall be left unfilled in.


- * This norm is gathered for inscription in norm “Enterprise income tax exempted, reduced in the tax calculation period (Code D4) of the Enterprise Income Tax Declaration.


APPENDIX No. 10


INCOME TAX EXEMPTION FOR INCOMES FROM GOODS AND/OR SERVICE PRODUCTION, BUSINESS ACTIVITIES OF BUSINESS ESTABLISHMENTS RESERVED FOR DISABLED LABORERS AND INCOMES FROM JOB TRAINING FOR DISABLED PERSONS, ETHNIC MINORITY PEOPLE, DISADVANTAGED CHILDREN, SOCIAL EVIL VICTIMS UNDER THE PROVISIONS IN CLAUSES 5, 6, 7 OF CLAUSE 40 OF THE GOVERNMENT’S DECREE No. 164/2003/ND-CP 
OF DECEMBER 22, 2003 DETAILING THE IMPLEMENTATION 
OF THE ENTERPRISE INCOME TAX LAW


The business establishment’s name:...................................................................


Tax identification number:.................................................................................


Year:...................................................................................................................


1) Preference conditions:


( Business establishment reserved exclusively for the disabled


+ Written certification No........ dated:............ of the competent agency.


+ Total number of regularly employed laborers:............. persons


+ Total number of disable laborers:..........., accounting for:..........% of the total labor.


( Job-training establishment reserved exclusively for ethnic minority people, disabled persons, disadvantaged children and social evil victims.


+ The written certification No........... dated........... of the competent agency


(The business establishment must make a lists of trainees being disabled persons, ethnic minority people, disadvantaged children, social evil victims and produce them when so requested).


2) Tax exemption contents:


( Tax exemption for incomes from production and/or business activities of business establishment reserved exclusively for the disabled


( Tax exemption for incomes from job training reserved exclusively for the disabled, ethnic minority people, disadvantaged children, social evil victims


3) Determination of exempted tax amounts:


- Tax-free income:..................................... dong


- Enterprise income tax rate:..............%.


Exempted enterprise income tax amount:..................... dong *


Note:


- In sections “Preference conditions” and “tax exemption, reduction levels”, if the business establishment falls in either case, please mark (x) in box (; non-applicable cases shall be left unfilled in.


- * This norm is gathered for inscription in norm “Enterprise income tax exempted, reduced in the tax calculation period (Code D4) of the Enterprise Income Tax Declaration.


APPENDIX No. 11


EXIT EXEMPTION FOR INVESTORS WHO CONTRIBUTE CAPITAL IN FORM OF PATENTS, TECHNOLOGICAL KNOW-HOW, TECHNICAL SERVICES UNDER THE PROVISIONS IN ARTICLE 43 AND 
50% REDUCTION OF PAYABLE EIT FOR INCOMES FROM ACTIVITIES OF TRANSFERRING INVESTORS’ CONTRIBUTED CAPITAL TO ENTERPRISES SET UP UNDER VIETNAMESE LAW AS PROVIDED FOR IN ARTICLE 44 OF THE GOVERNMENT’S DECREE No. 164/2003/ND-CP OF DECEMBER 22, 2003 DETAILING THE IMPLEMENTATION 
OF THE ENTERPRISE INCOME TAX LAW


The business establishment’s name:.........................................................


Tax identification number:............................................


Year:..............................


1) Preference conditions:


( Foreign investors transfer contributed capital to state enterprises or enterprises set up under Vietnamese law.


( Investors contribute capital in forms of patents, technical knowhow of the technological process, technical services.


2) Tax exemption, reduction levels:


( Enterprise income tax exemption for investors who contribute capital in forms of patent, technical knowhow of the technological process, technical services.


( 50% reduction of payable enterprise income tax for incomes from activities of transferring contributed capital of foreign investors to enterprises set up under Vietnamese law.


3) Determination of tax exemption, reduction amounts:


- Exempted or reduced tax amount:.................................... dong.


- Enterprise income tax rate:..........................%.


Exempted or reduced enterprise income tax amount:............................ dong


Note:


- In sections “Preference conditions” and “Tax exemption, reduction levels”, if the business establishment falls in either case, please mark (x) in box (; non-applicable cases shall be left unfilled in.


- * This norm is gathered for inscription in “Enterprise income tax exempted, reduced in the tax calculation period (Code D4) of the Enterprise Income Tax Declaration.


APPENDIX No. 12


ENTERPRISE INCOME TAX EXEMPTED, REDUCED FOR BUSINESS ESTABLISHMENTS ENGAGED IN PRODUCTION, CONSTRUCTION OR TRANSPORT ACTIVITIES INVOLVING MANY FEMALE LABORERS AS PROVIDED FOR IN ARTICLE 45 OF THE GOVERNMENT’S DECREE 
No. 164/2003/ND-CP OF DECEMBER 22, 2003 DETAILING THE IMPLEMENTATION OF THE ENTERPRISE INCOME TAX LAW


The business establishment’s name:.................................................................


Tax identification number:................................................................................


Year:..................................................................................................................


1) Preference conditions:


- The total number of regularly employed laborers in the tax calculation period:......... persons.


- The total number of female laborers:............., accounting from......% of the total labor.


(Enclosed with the list of expenditures for female laborers and produce it when so requested by the tax office).


- Certification No......... dated..............of competent labor management agency.


2) Tax reduction contents: 


Enterprise income tax reduction corresponds to the level of expenditure for female laborers.


3) Determination of reduced tax amounts:


- Total expenditures for female laborers:.............................. dong


(Enclosed with the list of expenditures for female laborers to be produced at the tax office’s request).


- Total taxable income in the tax calculation period:....................... dong


- The enterprise income tax rate:..........................%


- The payable enterprise income tax:................................... dong.


The reduced tax amount corresponds to the level of expenditures for female laborers*:..... dong


Note:


-* This norm is gathered for inscription in norm “The enterprise income tax exempted, reduced in the tax calculation period (Code D4) of the Enterprise Income Tax Declaration.


APPENDIX No. 13


ENTERPRISE INCOME TAX AMOUNTS ALREADY PAID OVERSEAS AND DEDUCTIBLE IN THE TAX CALCULATION PERIOD


The business establishment’s name:.....................................................................


Tax identification number:...................................................................................


Year:...................................................................................................................... 


		Ordinal number

		Name and address of BEs with tax deducted overseas

		Type of income

		Money amount foreign currency

		Income tax paid overseas

		Determination of deductible income tax already paid overseas



		

		

		

		

		Foreign  currency

		VND (dong)

		Tax rate under EIT law

		Tax amount payable under EIT law

		Deductible tax amount already paid overseas *



		(1)

		(2)

		(3)

		(4)

		(5)

		(6)

		(7)

		(8)

		(9)



		

		

		

		

		

		

		

		

		



		

		

		

		Total: 

		

		

		

		

		





Note:


- Norms are determined in detail according to each receipt or voucher on tax payment overseas.


- Conversion of foreign currency amount in column (5) into VND in column 7 at the exchange rate announced by Vietnam State Bank at the time of tax payment overseas.


- The tax amount payable under the Enterprise Income Tax Law is determined at the highest tax rate applicable by the business establishment.


- Norms without figures shall be left unfilled in.


- * The line Total in column (9) is inscribed in norm “Income tax amount already paid overseas and deductible in the tax calculation period” (Code D5) in the Enterprise Income Tax Declaration. Where the taxable incomes arise in the countries which have signed double taxation avoidance agreements with the Socialist Republic of Vietnam containing different provisions on ways of calculating deductible tax amounts paid overseas, the provisions of such agreements shall apply.


GUIDANCE ON MAKING ENTERPRISE INCOME TAX DECLARATION


I. PRINCIPLES TO BE FOLLOWED WHEN MAKING 
ENTERPRISE INCOME TAX DECLARATION


1. The business establishments must fully declare their tax identification numbers and information already registered with tax offices into sections Code No.01 to Code 10 of the Enterprise Income Tax Declaration.


2. For norms with codes from A1 to D7, the figures inscribed in corresponding lines in column (4) of the Enterprise Income Tax Declaration must be accurate, clear, not erased and non-negative. If the figures to be inscribed in the norm are negative, when inscribing the figures in column (4), put them in bracket (....). For norms without figures arising in the tax calculation period, the corresponding lines in column (4) shall be left unfilled in.


3. The enterprise income tax declarations addressed to tax offices shall be determined as valid when the norms are fully and accurately inscribed with requests at Points 1 and 2 above and fully contain signatures and stamps the at-law representatives of the business establishments at the bottom of the declaration.


II. CONTENTS AND METHODS OF INSCRIBING FIGURES IN NORMS OF THE ENTERPRISE INCOME TAX DECLARATIONS SHALL BE AS FOLLOWS:


A. BUSINESS RESULTS ACCORDING TO FINANCIAL STATEMENTS:


1. Turnover of goods sale and service provision (Code A1):


Figures to be inscribed in this norm shall be the accumulated figures arising on the Credit side of Account 511 “Turnover of goods sale and service provision” and the Credit side of Account 512 “Internal Revenues” in the tax calculation period.


- Goods sale turnover not subject to enterprise income tax payment 
(Code A2):  


This norm reflects the total arising turnover of production and business activities not liable to income tax payments as provided for in Article 2 of the Enterprise Income Tax Law.


The figures to be inscribed in this norm shall be taken from the detailed accounting book of Account 511 “Turnover of goods sale and service provision” or Account 512 “Internal Revenues”, detail section on production, business activities not liable to income tax payment in the tax calculation period.


- Turnover of export goods sale and services (Code A3):


The figures to be inscribed in this norm shall be taken from the detailed accounting book of Account 551 “Turnover of goods sale and service provision”, detail section on export goods sale turnover in the tax calculation period.


- Revenues from land use right transfer, land lease right transfer (Code A4):


The figures to be inscribed in this norm shall be taken from the detailed accounting book of turnover on goods sale and service provision, the turnover from activities of transferring the land use right, land use right in the tax calculation period.


2.  Turnover deduction decrease amounts (Code A5):


Code A5 = Code A6 + Code A7 + Code A8 + Code A9.


This norm reflects the decrease amounts to be deducted from sales turnover in the tax calculation period, including commercial discounts, reduction of goods selling prices, sales turnover of returned goods and payable special consumption tax, export tax, value added tax calculated by direct method which corresponds to turnover in the tax calculation period.


a) Commercial discounts (Code A6):


Figures to be inscribed in this norm shall be the accumulated figures arising on the Credit side of Account 521 “Commercial discount” corresponding to the Debit side of Account 511 in the tax calculation period.


b) Goods sale price reduction (Code A7):


Figures to be inscribed in this norm shall be the accumulated figures arising on the Credit side of Account 532 “Goods sale price reduction” corresponding to the Debit side of Account 511 or the Debit side of Account 512 in the tax calculation period.


c) Sold goods returned (Code A8):


Figures to be inscribed in this norm shall be the accumulated figures arising on the Credit side of Account 531 “Sold goods returned” corresponding to the Debit side of Account 511 or the Debit side of Account 512 in the tax calculation period.


d) Payable special consumption tax, export tax, value added tax calculated by direct method (Code A9):


Figures to be inscribed in this norm shall be the accumulated figures arising on the Credit side of Sub-Account 3332 “Special consumption tax”, Sub-Account 3333 “Export tax, import tax” (detailed export tax section) corresponding to the Debit sides of Accounts 511, 512 and the arising figures on the Credit side of Account 3331 “Payable value added tax” corresponding to the Debit side of Account 511 in the tax calculation period.


3. Financial activity turnover (Code A10):


This norm reflects the net income from financial activities in the tax calculation period.


Figures to be inscribed in this norm shall be based on the accumulated figures arising on the Debit side of Account 515 “Financial activity turnover” corresponding to the Credit side of Account 911 in the tax calculation period.


- Deposit interests, loan capital interests, deferred payment sale interests (Code A11):


Figures to be inscribed in this norm shall be based on relevant accounting vouchers and detailed accounting books on financial activity turnover, deposit interests, loan capital interests, deferred payment sale interests.


- Difference from foreign currency sale and exchange rate difference interests (Code A12):


Figures to be inscribed in this norm shall be based on relevant accounting vouchers and detailed accounting books on financial activity turnover, difference from foreign currency sale and exchange rate difference interests already implemented in the tax calculation period.


- Exchange rate difference interests not yet implemented (Code A13):


Figures to be inscribed in this norm shall be based on relevant accounting vouchers and detailed accounting books on financial activity turnover, exchange rate difference interests not yet implemented in the tax calculation period.


4. Production and business costs (Code A14):


Code A14 = Code A15 + Code A18 + Code A21 + Code A26


This norm covers all goods, service production and business costs arising in the tax calculation period, which are determined to calculate net profits from business activities.


a) Cost prices of goods (Code 15):


This norm reflects the cost prices of goods, cost prices of consumed finished products, direct expenses of services consumed in the tax calculation period, other expenses calculated into or reducing the cost price of sold goods in the tax calculation period.


Figures to be inscribed in this norm shall be the accumulated figures arising on the Credit side of Account 632 “Cost prices of sold goods” corresponding to the Debit side of Account 911 “Determination of business result” in the tax calculation period.


- Expenses for raw materials, materials, fuels and a number of services purchased from non-business organizations, individuals without the prescribed invoices, vouchers shall be listed according to a form set by the Finance Ministry (Code A16):


Figures to be inscribed in this norm shall be the total arising figures of all lists of goods and/or services purchased from non-business organizations and/or individuals without prescribed invoices, vouchers, which have been accounted in the cost prices of sold goods in the tax calculation period by business establishments.


- Cost prices of land with right transferred (Code A17):


Figures to be inscribed in this norm shall be taken from the accounting books monitoring detail of Account 632 “Cost price of sold goods”, section on expenses for cost prices of land with use right transferred.


b) Goods sale expenses (Code A18):


This norm reflects the total goods sale expenses for distribution to goods, finished products, services, which were already consumed in the tax calculation period.


Figures to be inscribed in this norm shall be based on parts arising on the Credit side of Account 641 “Goods sale expenses” and the Credit side of Article 1422 “Prepaid expenses” (goods sale expense carryover details) corresponding to the Debit side of Account 911 “Determination of business results” in the tax calculation period.


- Expenses for advertisement, marketing, sales promotion, brokerage commission (Code A19):


Figures to be inscribed in this norm shall be based on the invoices, vouchers of actual expenditures on advertisement, marketing, sale promotion, brokerage commission arising on the Credit side of Account 6417 “Service expenses” and the Credit side of Sub-Account 6418 “Expenses in other currencies” (detail of expenses for advertisement, marketing, sale promotion, brokerage commission) corresponding to the Debit side of Account 911 “Determination of business results” in the tax calculation period.


- Expenses for land use right transfer, land lease right transfer (Code A20):


Figures to be inscribed in this norm shall be taken from the accounting books monitoring details of Account 641 “Goods sale expenses”, the section on goods sale expenses distributed to activities of land use right transfer, land lease right transfer.


c) Enterprise management expenses (Code A21):


This norm reflects the total enterprise management expenses already distributed to goods, products, services, which have been already consumed in the tax calculation period.


Figures to be inscribed in this norm shall be based on the accumulated figures arising on the Credit side of Account 642 “Enterprise management expenses” and the Credit side of Account 1422 “Prepaid expenses” (enterprise management expense carryover detail) corresponding to the Debit side of Account 911 “Determination of business results” in the tax calculation period.


- Expenses for guest receptions, festivities, meetings, external relations (Code A22):


Figures to be inscribed in this norm shall be based on the invoices, vouchers of actual expenses for guest receptions, festivities, meetings, external relations which are reflected on the Credit side of Account 6428 “Other expenses in cash” (detailed expenses for guest receptions, festivities, meetings, external relations) corresponding to the Debit side of Account 911 “Determination of business results” in the tax calculation period.


- Expenses for female laborers (Code A23):


Figures to be inscribed in this norm shall be based on invoices, vouchers of actual expenses for female laborers, which are reflected on the Credit side of Account 6428 “Other expenses in cash” (detailed expenses for female laborers) corresponding to the Debit side of Account 911 “Determination of business results” in the tax calculation period.


- Business management expenses distributed by foreign-base companies to resident establishments in Vietnam (Code A24):


Figures to be inscribed in this norm shall be based on the accounting book detailing Account 6428 “Other expenses”, detailed business management expenses distributed by foreign-based companies to resident establishments in Vietnam.


- Expenses for land use right transfer, land lease right transfer (Code A25):


Figures to be inscribed in this norm shall be taken from the accounting book monitoring details of Account 642 “Enterprise management expenses”, the enterprise management expenses distributed to activities of land use right transfer, land lease right transfer.


5. Financial expenses (Code A26):


This norm reflects financial activity expenses in the tax calculation period.


Figures to be inscribed in this norm shall be determined according to the accumulated figures arising on the Credit side of Account 635 “Financial expenses” corresponding to the Debit side of Account 911 “Determination of business results” in the tax calculation period.


- Expenses for interests on loans used in production and business (Code A27):


Figures to be inscribed in this norm shall be based on relevant accounting vouchers and accounting book detailing Account 635 “Financial expenses”, the expenses for interests on loans used for production and business in the tax calculation period.


- Expenses for land use right transfer, land lease right transfer (Code A28):


Figures to be inscribed in this norm shall be taken from the accounting book monitoring in detail Account 635 “Financial expenses”, the expenses distributed to land use right transfer, land lease right transfer activities.


- Exchange rate difference losses not yet implemented (Code A29):


Figures to be inscribed in this norm shall be taken from the accounting books monitoring details of Account 635 “Financial expenses”, the exchange rate difference losses not yet implemented in the tax calculation period.


6. Net profits from business activities (Code A30):


Code A30 = Code A1 - Code A5 + Code A10 - Code A14 - Code A26


- Profits from land use right transfer, land lease right transfer (Code A31):


Code A31 = Code A4 - Code A17 - Code A20 - Code A25 - Code A28.


7. Other incomes (Code A32):


This norm reflects other incomes arising in the tax calculation period.


Figures to be inscribed in this norm shall be based on the accumulated figures arising on the Debit side of Account 711 “Other incomes” corresponding to the Credit side of Account 911 “Determination of business results”.


- Incomes from sale, liquidation of assets (Code A33):


Figures to be inscribed in this norm shall be based on the accounting book detailing Account 711 “Other incomes”, the detailed incomes from sale and liquidation of assets.


- Incomes from payable debts with creditors being unidentified (Code A34):


Figures to be inscribed in this norm shall be based on the accounting book detailing Account 711 “Other incomes”, the detailed incomes from payable debts with creditors being unidentified.


- Revenues for receivable bad debts already written off from accounting books but not reclaimed (Code A35):


Figures to be inscribed in this norm shall be based on the accounting books detailing Account 711 “Other incomes,” the detailed revenues from receivable bad debts already written off from accounting books but now reclaimed.


- Revenues from tax amounts accounted into reasonable expenses, already remitted into the State budget, and now refunded by the State budget (Code A36):


Figures to be inscribed in this norm shall be based on the accounting books detailing Account 711 “Other incomes”, the detailed revenues from tax amounts already accounted into reasonable expenses, already remitted into the State budget, now refunded by the State budget.


- Incomes from business activities of the previous years, which have been omitted but newly discovered (Code A37):


Figures to be inscribed in this norm shall be based on the accounting books detailing Account 711 “Other incomes”, the detailed incomes from business activities of the previous years, which have been omitted but newly discovered.


-  Incomes from production and business activities overseas (Code A38):


Figures to be inscribed in this norm shall be based on the accounting books detailing Account 711 “Other incomes”, the detailed incomes from production and business activities overseas.


- Year-end remainder of amounts deducted in advance but not spent up (Code A39):


Figures to be inscribed in this norm shall be based on the accounting book detailing Account 711 “Other incomes”, the detailed year-end remainder of the amounts deducted in advance but not spent up as prescribed by the accounting legislation.


8. Other expenses (Code A40):


This norm reflects other expenses arising in the tax calculation period.


Figures to be inscribed in this norm shall be based on the total amount arising on the Credit side of Account 811 “Other expenses” corresponding to the Debit side of Account 911 “Determination of business results” in the tax calculation period.


- Expenses for sale, liquidation of assets (Code A41):


 Figures to be inscribed in this norm shall be based on the accounting book detailing Account 811 “Other expenses”, the detailed expenses for sale, liquidation of assets.


9. Other profits (Code A42):


Code A42 = Code A32 - Code A40.


B. TOTAL PRETAX PROFIT (CODE A43):


This norm reflects the total profits gained from business and other activities of business establishments in the tax calculation period.


Code A43 = Code A30 + Code A42.


- Profits from enterprise income tax-free activities (Code A44):


In the tax calculation period, if business establishments have turnovers from tax-liable activities and also turnovers from tax-free activities, they must monitor and separately account the turnovers, expenses and profits of these activities.


Where they cannot separately monitor expenses to determine profits of tax-free activities, business establishments shall determine profits of tax-free activities on the basis of multiplying the total pre-tax profits by the percentage of turnover of tax-free activities against their total turnovers in the tax calculation period.


B. Determination of taxable incomes under the Enterprise Income Tax Law:


1. Increase-adjusting the total pretax profits (Code B1)


This norm reflects the total amounts acknowledged under the accounting legislation but not yet compatible with the provisions of the Enterprise Income Tax Law, therefore must be readjusted in accordance with the Enterprise Income Tax Law, thus increasing the adjustment due to the increase of total pretax profits as compared with the financial statements.


Code B1 = Code B2 + Code B3 + Code B4 + Code B5 + Code B6 + Code B7 + Code B8 + Code B9 + Code B11 + Code B12 + Code B13 + Code B14 + Code B15 + Code B16 + Code B17 + Code B18 + Code B19 + Code B20 + Code B21 + B22.


a) Turnover increase adjustment difference (Code B2):


Figures to be inscribed in this norm are determined as the increased turnover amounts for calculation of taxable incomes in the following cases:


- The total goods sale and service provision turnovers or arising financial activity turnovers must be determined as turnovers for calculation of taxable incomes under the provisions of the Enterprise Income Tax Law, but fail to fully satisfy conditions for being acknowledged as turnovers under the provisions of the accounting legislation (for example, turnover of advance payment for many years must be, under the provisions of the Income Tax Law, determined as turnover for determination of taxable incomes according to turnover paid in lump sum, but, under the accounting standards, the turnovers paid in advance for subsequent tax calculation periods must be accounted into the unimplemented turnover);


- Amounts deducted from goods sale and service provision turnovers or financial activity turnovers under accounting standards, but not deducted from turnovers for calculation of taxable incomes (for example: commercial discount amounts can be deducted from turnovers under the accounting standards but cannot be deducted from turnovers for calculation of taxable incomes under the Income Tax Law).


b) Incomes relating to goods sale, service provision, which are not included in turnover (Code B3)


Figures to be inscribed in this norm shall be the income amounts earned by business establishments, which are related to goods sale and/or service provision not included in turnover such as bonus for cargo handling to quickly release ships; bonus for timely goods delivery or service provision....


c) Expenses for amortization of fixed assets in excess of the amortization level shall be calculated into expenses according to the prescribed regime or cannot be calculated into reasonable expenses under the provisions of the Enterprise Income Tax Law (Code B4):


Figures to be inscribed in this norm shall be the amortization figures, which the business establishments have deducted and calculated into production and business cost in the tax calculation period, but cannot be calculated into the reasonable expenses for calculation of taxable incomes in the following cases:


- The amortization figures exceed the amortization levels permitted for calculation into reasonable expenses according to the regulation on management, use and amortization of fixed assets:


Under the fixed asset management, use and amortization Regulation issued together with the Finance Minister’s Decision No. 206/2003/QD-BTC of December 12, 2003, the provisions in this Regulation are binding only on enterprises where the State holds 51% or more of shares while other enterprises are only compelled to apply the determination of amortization levels to be calculated into reasonable expenses upon the determination of enterprise income tax. Therefore, in cases where business establishments have determined the amortization levels to be calculated into production and business cost higher than the prescribed levels, the excessive amortization levels must not be calculated into the reasonable expenses for calculation of taxable income under the provisions  of the Enterprise Income Tax Law.


- The amortization figures of fixed assets used in production and/or business, but without invoices, lawful vouchers and other papers proving that the assets belong to the ownership of the business establishments.


- The amortization figures of fully amortized fixed assets, which are, however, still used for production and business.


- The amortization figures of fixed assets, not calculated into reasonable expenses or deducted in excess of the amortization level permitted for calculation into reasonable expenses.


d) Expenses for raw materials, materials, fuels in excess of the reasonable consumption level (Code B5):


Under the provisions of the accounting regime, the raw material, material, fuel wastages within the quotas can be calculated into production and/or business costs.


Under the provisions in Clause 2, Article 5 of the Government’s Decree No.164/2003/ND-CP of December 22, 2003 detailing the implementation of the Enterprise Income Tax Law, the business establishment directors must themselves elaborate the supplies consumption norms and bear full responsibility before law for the elaborated materias consumption norms.


Therefore, the figures to be inscribed in this norm shall be the materials wastage value in excess of the norms elaborated by the business establishments and already claculated into production and/or business costs in the tax calculation period. Where business establishments fail to elaborate the materials consumption norms, the figures to be inscribed in this norm shall be the entire material volumes already consumed in the production and/or business process.


e) Expenses for payment of loan interests in excess of the control limits (Code B6). 


Under the provisions of the accounting legislation, the entire actual arising expenses for loan interest payment shall be credited to Account 635 “Financial expenses” corresponding to the debit side of Account 911 “Determination of business results” in the tax calculation period.


Under the provisions in Clause 7, Article 5 of the Government’s Decree No. 164/2003/ND-CP of December 22, 2003 detailing the implementation of the Enterprise Income Tax Law, the business establishment directors must formulate by themselves the raw materials consumption levels and take responsibility before law therefor.


Therefore, the figures to be inscribed in this norm shall be the value of the raw material wastage in excess of the norms formulated by the business establishments themselves and already calculated in production and/or business costs in the tax calculation period. Where the business establishments do not formulate the raw materials consumption norms, the figures to be inscribed in this norm shall be the total raw material volume consumed in the production and/or business process.


f) Expenses for loan interest payment in excess of the control level (Code B6):


Under the provisions of the accounting legislation, the entire actually arising expenses for loan interest payment shall be accounted to the Credit side of Account 635 “Financial expenses” corresponding to the Debit side of Account 911 “Determination of business results” in the tax calculation period.


Under the provisions in Clause 7, Article 5 of the Government’s Decree No. 164/2003/ND-CP of December 22, 2003 detailing the implementation of the Enterprise Income Tax Law,  the expenses for payment of interests on loan capital of other subjects than banks, credit institutions, economic organizations are controlled at the maximum level not exceeding 1.2 times of the lending interests of commercial banks having payment relations with business establishments at the time of receiving the borrowed money under the signed lending contracts and the expenses for payment of interests on loans for contribution to legal capital, charter capital of enterprises must not be calculated into reasonable expenses for determination of taxable incomes.


Therefore, the figures to be inscribed in this norm shall be the paid interests on loans to organizations, individuals other than banks, credit institutions and economic organizations exceeding the controlled level of 1.2 times of the lending interests of commercial banks having payment relations with business establishments at the time of receiving the borrowed money under the signed loan contracts and the expenses for payment of interests on loans for contribution of legal capital, charter capital, which have been calculated by business establishments into production and business in the tax calculation period.


f) Expenses for advertisement, marketing, sale promotion, guest reception, festivities, external transaction... (Code B7):


Under the provisions of the financial regime, the expenses for advertisement, marketing, sale promotion, guest reception, festivities, transaction expenses, external relations, brokerage commission, expenses for conferences and other sorts of expenses evidenced by valid vouchers can be calculated into production and business costs according the actually spent amounts.


Under the provisions of Clause 11, Article 5 of the Government’s Decree No. 164/2003/ND-CP of December 22, 2003 detailing the implementation of the Enterprise Income Tax Law, the expenses for advertisement, marketing, sale promotion, guest reception, festivities, external transactions, brokerage commission, conferences and other sorts of expense evidenced by valid invoices and vouchers associated to business results can be calculated into reasonable expenses, but must not exceed 10% of the total reasonable expenses prescribed in Clause 1 thru Clause 10 of Article 5 of the Government’s Decree No. 164/2003/ND-CP of December 22, 2003 detailing the implementation of the Enterprise Income Tax Law. For commercial business activities, the total reasonable expenses for determination of the control level do not cover the cost prices of sold goods.


Therefore, the figures to be inscribed in this norm shall be the expenses for advertisement, marketing, sale promotion, guest reception, festivities, meetings, external transactions, brokerage commission, conferences and other sorts of expenses in excess of the control level of 10% as prescribed above, which have been accounted by establishments on the Credit side of Account 6418 (detailed expenses for advertisement, marketing, sale promotion, brokerage commission) or the Credit side of Account 6428 (detailed expenses for guest reception, festivities, meetings, external transaction) corresponding to the Debit side of Account 911 “Determination of business results” in the tax calculation period.


For example:


Business establishments conducting commercial business activities have:


- The actual arising expenses for advertisement, marketing, sale promotion... of VND 450 million.


- The total expense (excluding cost prices of sold goods) of VND 4,000 million.


- The expenses for advertisement, marketing, sale promotion... controlled for calculation into reasonable expenses shall be:


VND 4,000 x 10% = VND 400 million.


- The excessive expense for advertisement, marketing, sale promotion... is VND 450 million - 400 million = VND 50 million.


The figures to be inscribed in the corresponding line of this column (4) shall be the expenses for advertisement, marketing, sale promotion... exceeding the prescribed level by 50 million.


g) The expense amounts pre-deducted into expenditures but actually not spent up (Code B8):


Under the provisions of Clause 2, Article 6 of the Government’s Decree No. 164/2003/ND-CP of December 22, 2003 detailing the implementation of the Enterprise Income Tax Law, the pre-deducted expenses shall be calculated into such reasonable expenses as overhaul of fixed assets; charges of warranty of goods, construction works and pre-deducted amounts, if not spent up, the difference between the pre-deducted amount and the actually spent amount must not be calculated into reasonable expenses.


Therefore, the figures to be inscribed in this norm shall be the balance on the Credit side of Account 142 “Pre-deducted expenses” at the end of the tax calculation period.


For example: Business establishment A operates in the transport service has pre-deducted in the year the expense for overhaul of fixed assets. The accounting figure reflects:


- The actually deducted amount is VND 325 million.


- The actual expense for overhaul of fixed asset is VND 235 million.


- The period-end balance is 90 million.


The figure to be inscribed in this norm is the unspent amount of VND
90 million.


h) Expenses without the prescribed invoices, vouchers (Code B9):


Under the provisions in Clause 3, Article 6 of the Government’s Decree No. 164/2003/ND-CP of December 22, 2003 detailing the Enterprise Income Tax Law, the expenses with spending vouchers, reflected in the system of accounting books of the business establishments but the spending vouchers fail to ensure their legality under the prescribed regime, shall not be calculated into reasonable expenses for determination of taxable incomes.


Hence, the figures to be inscribed in this norm shall be all the expenses evidenced with spending vouchers, reflected in the system of accounting books of business establishments, but the spending vouchers fail to ensure their legality as prescribed in the tax calculation period.


- Expenses for land use right transfer, land lease right transfer (Code B10):


The figures to be inscribed in this norm shall be the total of all expenses related to land use right transfer, land lease right transfer with spending vouchers, which were accounted into the Credit sides of Account 632 “Cost prices of sold goods”, Account 635 “Financial expenses”, Account 641 “Goods sale expenses” and Account 642 “Enterprise management expenses”, already transferred, corresponding to the Debit side of Account 911 “Determination of business results “in the tax calculation period, but the spending vouchers fail to ensure the legality as prescribed.


i) Fines for violations of State management regime (Code B11):


Under the provisions in Clause 4, Article 5 of the Government’s Decree No.164/2003/ND-CP of December 22, 2003 detailing the implementation of the Enterprise Income Tax Law, the fines for violations of the prescribed state management regime shall not be calculated into reasonable expenses such as: Fines for violation of traffic legislation; fines for violations of business registration regime; fines for overdue debts; fines for violation of accounting and statistical regime; fines for tax-related administrative violations; fines for other administrative violations.


The figures to be inscribed in this norm shall be the total of all fine expenses for violations of the prescribed state management regime, which have been accounted by business establishments into production and/or business costs according to receipts, vouchers on fine payment to State management agencies.


j) Expenses not related to turnover and taxable income (Code B12):


Under the provisions in Clauses 5 and 6 of Article 6, the Government’s Decree No. 164/2003/ND-CP of December 22, 2003 detailing the implementation of the Enterprise Income Tax Law, the expenses not related to turnovers and taxable incomes in the tax calculation period shall not be calculated into expenditures such as expenses for capital construction investment; expenses in support of mass organizations, social organizations, localities (except where the Government has provided that they can be calculated into business costs); charity expenses and other expenses not related to turnover, taxable income in the tax calculation period.


The figures to be inscribed in this norm shall be based on vouchers proving the above-mentioned expenses which have been accounted by business establishments into production and business costs in the tax calculation period, but are now excluded therefrom when reasonable expenses are determined under the Enterprise Income Tax Law.


k) Expenditures on salaries, wages paid by private enterprise owners, partnership members, individual household masters, business individuals and remunerations paid to founding members, managing board members of joint-stock companies, limited liability companies (Code B13):


Under the provisions in Clause 3, Article 6 of the Government’s Decree No. 164/2003/ND-CP of December 22, 2003 detailing the implementation of the Enterprise Income Tax Law, the following amounts shall not be calculated into reasonable expenses: salaries and wages paid by private enterprise owners, partnership members, individual household masters, business individuals and remunerations paid to founding members, managing board members of joint-stock companies, limited liability companies.


Hence, the figures to be inscribed in this norm shall be all the expenses for expenditures on salary, wage, remunerations paid to the above-mentioned subjects, which have been accounted by business establishments into production and/or business costs in the tax calculation period, but shall not be calculated into reasonable expenses.


l) Salaries, wages shall not be calculated into reasonable expenses as the salary increase rate is higher than the taxable income increase rate (Code B14):


Under the provisions in Clause 1.c, Article 9 of the Enterprise Income Tax Law, business establishments (excluding state enterprises), if having not yet built up their total salary, wage and allowance funds under the State’s guidance, can pay salaries under labor contracts, but must ensure that the salary, wage increase rate does not exceed the taxable income increase rate.


Hence, the figures to be inscribed in this norm shall be the amounts of salary and wage paid under labor contracts by business establishments and calculated into production and/or business costs in the tax calculation period, but must be excluded upon the calculation of reasonable expenses for calculation of taxable income as the salary, wage increase rate exceeds the taxable income increase rate.


m) Expenses for mid-shift meals in excess of the prescribed limits (Code B15):


Under the provisions in Clause 3, Article 5 of the Government’s Decree No. 164/2003/ND-CP of December 22, 2003 detailing the implementation of the Enterprise Income Tax Law, business establishments may calculate into reasonable expenses the mid-shift meals for each laborer, but the spending level for each person does not exceed the minimum salary level prescribed by the State for public servants.


Hence, the figure to be inscribed in this norm is determined as the total expense for mid-shift meals, which the business establishments have already calculated into production and/or business costs in the tax calculation period, in excess of the minimum salary level prescribed by the State for public servants.


n) Expenses covered by other funding sources (Code B16):


Under the provisions in Clause 6, Article 6 of the Government’s Decree No. 164/2003/ND-CP of December 22, 2003 detailing the implementation of the Enterprise Income Tax Law, the expenses covered by other funding sources such as non-business expenditures, illness expenses, maternity expenses,... shall not be calculated into reasonable expenses.


Hence, the figure to be inscribed in this norm shall be based on the vouchers proving these expenses, which have been calculated by enterprises into production and/or business expenses in the tax calculation period.


o) Expenses for costumes in excess of the prescribed level (Code B17):


Under the provisions in Clause 5.b, Article 5 of the Government’s Decree No. 164/2003/ND-CP of December 12, 2003 detailing the implementation of the Enterprise Income Tax Law, the business enterprises stipulating the wear of uniforms at work places may calculate into reasonable expenses the amounts for uniform procurement, tailoring, but the maximum spending level for each laborer shall not exceed VND 500,000/year.


Hence, the figure to be inscribed in this norm shall be the total money amount spent on uniform at the level of VND 500,000/person/year.


p) Expenses for female laborers in excess of the prescribed level (Code B18):


Clause 6.a, Article 5 of the Government’s Decree No. 164/2003/ND-CP of December 22, 2003 detailing the implementation of the Enterprise Income Tax Law has specified the spending level for female laborers, which shall be calculated into reasonable expenses.


Hence, the figure to be inscribed in this norm shall be determined as the total expense for female laborers in excess of the above- prescribed level, which have been calculated by business establishments into production and/or business costs in the tax calculation period.


q) Expenses distributed by foreign-based companies in excess of the prescribed level (Code B19)


Clause 13, Article 5 of the Government’s Decree No. 164/2003/ND-CP of December 22, 2003 detailing the implementation of the Enterprise Income Tax Law has specified the norms of business management expense distributed by foreign-based companies to their resident establishments in Vietnam.


Hence, the figures to be inscribed in this norm shall be the business management expenses distributed by foreign-based companies in excess of the prescribed level, which have been accounted by business establishments into production and/or business costs in the tax calculation period.


r) Amounts not yet re-included in the reserve amounts according to the prescribed regime (Code B20)


The figures to be inscribed in this norm shall be the differences in reserve for inventory price reduction, already calculated into business cost, which is higher than the actual arising price reduction level, but not yet re-included for deduction decrease of “cost price of sold goods”; the reserve for bad receivables already calculated into business cost, which is higher than the receivable bad debts having actually arisen but not yet re-included for deduction reduction “enterprise management expenses”; the reserve for price reduction of short-term investment, long-term investment, already calculated into business costs, which is higher than the price reduction level having actually arisen, but not yet re-included for deduction reduction of business cost “financial expenses”.


s) Exchange rate difference losses not yet implemented (Code B21):


The figures to be inscribed in this norm shall be based on the relevant accounting vouchers and accounting books detailing the financial expenses, the exchange rate difference losses not yet implemented in the tax calculation period.


t) Other increase- adjusted amounts of pre-tax profit (Code B22):


Other amounts than those listed above shall be reflected on the system of accounting books of business establishments in the tax calculation period, and now must be re-adjusted under the Enterprise Income Tax Law and increase the total pre-tax profits.


2. Decrease-adjustment of total pre-tax profit (Code B22):


Code B23 = Code B24 + Code B25 + Code B26 + Code B27 + B28


This norm is the total of decreased amounts of pre-tax profit, already reflected in the system of accounting books of enterprises as compared with the provisions of the Enterprise Income Tax Law.


a) Payable debts already written off for calculation into other taxable income, but now payable due to the identification of creditors (Code B24):


The figures to be inscribed in this norm shall be vouchers on expenses for payable debts, already accounted into income to be inscribed in norm A34 of the Enterprise Income Tax Declaration of the previous tax calculation periods and in this tax calculation period with creditors being identified.


b) Expenses of increase-adjusted turnover (Code B25): 


The figures to be inscribed in this norm shall be the total expenses evidenced by lawful invoices, vouchers, having created the increase-adjusted turnover already inscribed in norm “increase-adjusted turnover difference” (Code B2 of the Enterprise Income Tax Declaration).


c) Income from enterprise income tax- free activities (Code B26):


The figures to be inscribed in this norm have been already inscribed in norm A44 of the Enterprise Income Tax Declaration.


d) Exchange rate difference profits not yet implemented (Code B27):


The figures to be inscribed in this norm shall be based on relevant accounting vouchers and accounting books detailing financial activity turnover, the exchange rate difference profits not yet implemented in the tax calculation period.


e) Adjusted amounts decreasing the pre-tax profits (Code B28):


This norm reflects amounts to be adjusted by reducing the pre-tax profit, already reflected on the accounting books of business establishments as compared with the Enterprise Income Tax Law, apart from the adjusted amounts mentioned in norms of Codes from B24 to B27 of the Enterprise Income Tax Declaration.


3. Losses transferred from previous years (Code B29):


The figure to be inscribed in this norm shall be the total losses transferred from the previous years, determined in Appendix No. 01 issued together with the Enterprise Income Tax Declaration.


- Losses of land use right transfer, land lease right transfer, transferred from the previous years (Code B30):


The figures to be inscribed in this norm shall be the total losses of land use right transfer, land lease right transfer transferred from the previous years, determined in the loss transfer plans of the business establishments registered with tax offices according to Appendix No. 01 issued together with the Enterprise Income Tax Declaration.


4. Total taxable income (Code 31):


Code B31 = Code A43 - Code A44 + Code B1- Code B23 - Code B29.


Income from land use right transfer, land lease right transfer (Code B32):


Code B32 = Code A31 + Code B10 – Code B30.


C. The percentage of taxable income over turnover for taxable income calculation (Code C1):


Code C1 = Code B31 : (Code A1- Code A2 + Code A10 + Code A32)


D. Determination of enterprise income tax amounts to be paid in the tax calculation period:


Basing themselves on the determined total taxable incomes, the business establishments shall determined by themselves their payable enterprise income tax amounts according to the Enterprise Income Tax Law as follows:


1. The enterprise income tax arising in the tax calculation period (Code D1):


Business establishments must monitor and account separately their production and business activities at home and the land use right transfer activities and determine the enterprise income tax amounts arising in the tax calculation period according to the specific contents in Appendix No. 02 issued together with the Enterprise Income Tax Declaration.


The figures to be inscribed in this declaration shall be the total tax amounts arising in the tax calculation period already determined in above-mentioned Appendix No.02.


2. Income tax temporarily paid for different quarters in the tax calculation period (Code D2):


The figures to be inscribed in this norm shall be the total tax amounts already paid according to money payment papers or enterprise income tax payment receipts which must be sent together with the enterprise income tax declaration by business establishments (Point 2, Section E).


- Tax on income from land use right transfer, land lease right transfer (Code D3):


The figures to be inscribed in this norm shall be the total paid tax amount of land use right and land lease right transfer activities according to money payment papers of enterprise income tax payment receipts which must be sent together with the enterprise income tax declarations by business establishments (Point 2, Section E).


3. Income tax exempted, reduced in the tax calculation period (Code D4):


Business establishments shall determined by themselves the conditions for tax exemption, tax reduction, the preferential tax rates, the duration of preferential tax rate application, tax reduction level and tax exemption or reduction duration according to the specific contents in Appendixes (from Appendix No. 01 to Appendix No. 13) issued together with the Enterprise Income Tax Declaration.


The figures to be inscribed in this norm shall be the total of all exempted or reduced income tax amounts already determined in the Appendixes issued together with the above-said Enterprise Income Tax Declaration.


4. Deductible enterprise income tax amounts already paid overseas (Code D5):


Business establishments which receive income amounts transferred from overseas to Vietnam must re-determine the income amounts earned before tax payment overseas and determine the enterprise income tax amounts payable under the Enterprise Income Tax Law corresponding to the highest enterprise income tax rate being applied by the business establishments and may deduct the income tax amounts already paid overseas. If the overseas - paid income tax amount is larger than the tax amount payable under the Enterprise Income Tax Law, the maximum deductible overseas-paid income tax amount shall be equal to the tax amount payable under the Enterprise Income Tax Law. In cases where the incomes are received from countries which have signed double taxation avoidance agreements with the Socialist Republic of Vietnam and such agreement otherwise prescribe ways of determining the deductible tax amounts, the provisions of such agreements shall apply.


Business establishments shall determine the deductible overseas-paid income tax amounts according to the specific contents in Appendix No.13 issued together with the Enterprise Income Tax Declaration. The figures to be inscribed in this norm shall be the total deductible overseas-paid tax amounts already determined in column (9) of the above-mentioned Appendix No. 13 or under the provisions of the double taxation avoidance agreements concluded by the Socialist Republic of Vietnam, which otherwise prescribe ways of determining the deductible tax amounts.


5. Income tax still to be paid in the tax calculation period (Code d6):


Code D6 = Code D1 - Code D2 - Code D4 - Code D5 (if the result is negative).


6. Income tax overpaid in the tax calculation period (Code D7):


Code D7 = Code D1- Code D2 - Code D4 - Code D5 (if the result if negative).


E. Appendixes and documents related to the determination of tax obligations, to be sent together with the declarations:


- Appendixes (from Appendix No. 01 to Appendix No. 13 issued together with this Declaration are integral parts of the Enterprise Income Tax Declaration for determinations of norms on loss amounts transferred from the previous years (Code B29), the enterprise income tax amounts which must be paid by enterprises and arise in the tax calculation period (Code D1), the enterprise income tax amounts exempted or reduced in the tax calculation period (Code D4), overseas-paid tax amounts deductible in the tax calculation period (Code D5).


- Business establishments shall send to tax offices the documents listed in Section E of the Enterprise Income Tax Declaration originals signed and stamped by the establishments’ representatives at law.


The documents mentioned in other points than the above-mentioned points (if any), when being sent to tax offices by business establishments, must have their copies stamped for certification by business establishments as true copies of the originals sent. Particularly the documents mentioned at Point 11, Section E (if any) must be listed in detail and enclosed to the enterprise income tax declarations and ordinally numbered according to each enclosed document (from 11 to...)./.


Date of tax declaration submission …./....../…….











[02] Tax identification number�

Currency unit:  Vietnam Dong�

�

[03] Business establishment’s name:�

�

�

[04] Office address:�

[05] District:�

[06] Province/city:�

�

[07] Telephone:�

[08] Fax:�

[09] E-Mail:�

�

No trading activities arising in the period (mark “X”�

[10]�

�

�

Deductible VAT transferred from the preceding period�

�

[11]�

�

�

Goods and service value (exclusive VAT)�

VAT �

�

Goods and services purchased in the period�

[12]�

[21]�

�

In which: 	+ Imports�

[13]�

[22]�

�

		+ Fixed assets�

[14]�

[23]�

�

VAT-liable goods and services purchased in the period�

[15]�

[24]�

�

VAT on purchased goods, services deducted in the period �

�

[25]�

�

Adjustment with increase of VAT deductible in previous periods�

�

[26]�

�

Adjustment with decrease of VAT deductible in previous periods�

�

[27]�

�

The total deductible VAT  [28] = [11] + [25] + [26] - [27]�

[28]�

�

Goods and services sold in the period [16] = [17] +� [18] + [19] + [20]; [29] = [30] + [31]�

[16]�

[29]�

�

VAT-free goods and services sold�

[17]�

�

�

Goods and services exported  0%�

[18]�

�

�

Goods and services sold at 5% tax rate �

[19]�

[30]�

�

Goods and services sold at 10% tax rate�

[20]�

[31]�

�

Adjustment with increase of VAT on goods and services sold in previous periods �

�

[32]�

�

Adjustment with decrease of VAT on goods and services sold in previous periods�

�

[33]�

�

The total VAT on goods and services sold [34] = [29] + [32] - [33]�

[34]�

�

VAT payable into state budget in the period ([35] = [34] - [28] > 0)�

[35]�

�

VAT not yet fully deducted in the current period ([36] = [34] - [28] < 0)�

[36]�

�

VAT amount proposed for reimbursement in the current period�

[37]�

�

Deductible VAT transferred to the subsequent period [38] = [36] - [37]�

[38]�

�









 FOR TAX OFFICE�

I guarantee that the above-declared figures are true and take full responsibility before law for the declared figures



..............., day...................month........... year 200................



Sign, stamp (with full name and position clearly inscribed)



�

�









Date of declaration submission











Note: �* Business enterprises are kindly requested to explain types of enterprise income tax exemption, reduction in order to determine the tax amounts to be exempted, reduced in this norm.







...... day......... month........ year 200.....



Sing, stamp (with full name and position clearly inscribed)







Tax identification number:     ��

�

Business establishment’s name:�

�

Office address:�

District:�

Province/city:�

�

Telephone:�

Fax:�

E-Mail:�

�

�

Currency unit: Vietnam Dong�

�

1. Turnover in the quarter (1= a+b+c)�

�

�

a) The first month�

�

�

b) The second month�

�

�

c) The third month�

�

�

2. Percentage of taxable income on turnover�

�

�

3. Tax rate�

�

�

4. Enterprise income tax amount payable in the quarter (4=1x2x3)�

�

�

5. Enterprise income tax amounts exempted, reduced (projected) *�

�

�

6. Enterprise income tax amount temporarily paid in this quarter (6=4-5)�

�

�









Date of declaration submission












